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Vargas Appraises New Exchange Policy 





Investment 
Drive Opens 


Bids for New 


Capital in Farming and 
Related Sectors 


Sao Paulo 


The Brazilian State of Sao 
Paulo, one of the largest concen- 
tration areas for U. S. invest- 
ments abroad, is bidding for a 
series of new investments in ag- 
ricultural and related fields, in- 


cluding coffee growing, in a move 


toward full modernization. 

Sao Paulo agriculturist and 
coffee grower Salvio Almeida 
Prado, director of the Sao Paulo 


Societies, 
March, 
could 
billion 


Rural 
York in 
the State 
half 
investments in: 


of 
New 
that 


more 


Federation 
who visited 
estimated 

than 
dollars of U.S. 


absorb 


a 
ig- 


co 


ricultural and related enterprises. 


He pointed out that approxi- 
mately $600 million of U. S. capi- 
tal, about 60 percent of the total 
n Brazil from this country, is 


ilready invested in Sao Paulo and 
State, 


developed 


the considered the 
Latin American 
to 70 of 
take-home profits of Ameri- 
Brazil, 
$150 million annually. 
He that 


needed particularly for moderni- 


nat 
most 


area, remits up percent 


the 


can firms in reckoned at 


said new capital is 


ation of coffee plantations as an 


rgent means of bringing coffee 


| 


} 


| 


production to a level with world | 
demand, He commented that a 
recent statement by a U. S.| 


Y 


Vept. of Agricultural specialist 
describing coffee growing as “still 

the horse and buggy stage’”’ 
Was perhaps exaggerated but in- 
dicative of conditions. 

Sao Paulo 
half of Brazil’s coffee or approxi- 
mately 25 of all 


normally produces 


percent coffee 


(See page 2) 


Brazilian Industry Develops 





This photograph, released by the Sao Paulo Federation of Industries, 


shows a paper-making machine, of Brazilian manufacture. Brazilian 


industry 


is expanding and diversifying, especially 


in the heavy- 


machinery field. Such equipment as diesel-electric locomotives, sugar- 


mills, machine tools and many other lines, is being built on a rapidly 


increasing scale. 





“Aranha Plan” Is Desertbed as 


Favorable to Brazil's Industry 


Bank of Brazil President 
Reports on Five Months 
Operations of Rules 
regulations 


trade 


The 


issued by the Vargas administra- 


foreign 


tion in October 1953, and now in 
their sixth month of application, 
were described by Bank of Brazil 
Marcos Souza 
Dantas, a 
favorable to industry, anti-infla- 


President de 


recent address, as 


in 
tionary, and impartial in its ef- 
fects in addition to being highly 
the international 


beneficial in 


trade sector. 


The 


also emphatically denied that the 


3razilian financial expert 


administration has any intention 


of devaluating the cruzeiro, 
achieved in 


Citing the results 


five months operation of the so- 


called “Aranha Plan”, banker 
Souza Dantas disclosed that the 
Bank of Brazil received a round 


of 
$37 


(approximately $ 


figure overprice total Cr$7.5 
5 mil- 


period, of which 


billion 
lions), over this 


Cr$4 billions had been paid back 
as bonusses to producers, through 
the exporters. Hence, he added, 


(See page 2) 


Advantageous 


Results Cited 


*Aranha Plan” Has Provided 
Favorable Trade Balance. 
Other Benefits 


Brazil’s exchange policy, 
adopted in October last year, has 


| been credited by President Getulio 


new 


_ Vargas with providing the coun- 
itry with a favorable trade balance, 
eliminating the commercial back- 
logs, and producing strong anti- 
inflationary effects. 

“The re-establishment of prompt 
payments for imports,” the coun- 
try’s Chief Executive added, “was 
one of the most important victories 
achieved by the exchange policy 


adopted by the government in 
1953.” 

President Vargas, whose state- 
ments on foreign trade and ex- 


change policy were presented in 
to the 
administrative year of 1953, also 


his message Congress on 
emphasized gains achieved by the 
Brazilian government in the fields 
of public finance, financing of ag- 
industry, selective 


riculture and 


industrialization, mechanization 
and protection of agriculture 

the 
tration to 
country’s ports, he pointed to 


Describing what adminis- 


has done equip the 
a 
doubling of their capacity, to a 
total of fifty million tons a year, 


Estimating that, by 1965, Bra- 


zil will have a population of 73 
million inhabitants, he stated that 
power needs would by then amount 
to 8.5 million kilowatts, and indi- 
cating broad-scale administrative 
planning to achieve the required 
expansion. 

A free translation of significant 


passages of President Getulio 
Vargas’ speech follows: 
“The free (exchange) market 


(See page 2) 





Vargas Lauds New 
Exchange Rulings 


(From page 1) 
was inadequate means for achiev- 
ing the purposes which had lead 
to its establishment; it provided 
neither expansion of exports nor 


stimulus for the entry of capital. 


‘An examination of data rela- 


tive to the period of its applica- 


tion, up to the introduction of the 
new exchange system, shows that 
despite its markedly depressive 
effect on the value of the cru 
zeiro exchange rate, the balance 


of payments worsened constantly, 


due to the accentuated state of 


inbalance between its principal 


sub-div namely: trade 


the 


al became 


ana 


ISlOol 


capital market. 


patently evident 


that Brazil was facing, not just 


a transitory or superficial lack of 


adjustment, but a deep-seated 


structural crisis in our economic 


relations with foreign countries, 


with substantial repercussions on 


the internal economy of Brazil. 


“The government’s reaction to 
this challenge commenced with 
Instruction 70, of the Super- 


& Credit. 
‘In brief, the exchange reform 
Octobe 1953, 


intendency of Currency 


established it 
whereby the exchange policy was 
linked in with the monetary situa- 


tion of Brazil, consisted of: 


a) Granting fixed bonusses on 
export exchange; 

b) Charging overprices for the 
the 


auctions of 


exchange purchased by im- 


porters, through the 


exchange availabilities; 


¢) Requiring prompt payment 


of such overprices; 

d) Concentrating all export ex 
change in the hands of the Bank 
of Brazil, and restricting the free 
market merely to operations con- 
nected with movement of capital 
transfer of remit- 


and earnings, 


tance of “royalties”, inheritances, 


tourism and other operations not 


connected with commercial inter- 


change. 


e) Providing of suitable advan- 


tages for the entry of capital in 


the form of machinery and equip- 


ment, without exchange cover, 


certain imports with bank fi- 


and 
nancing in foreign 


currency. 


Through the 


only to 


these measures, 


government planned not 


simplify and render more efficient 


the mechanism controlling foreign 
} 


trade ut also to act in regard 


to the exchange situation in the 
following manner: 

1) By reducing the gap between 
current prices in the internal mar- 
ket, for import products, and those 
the 


zeiros for the exchange for the im- 


paid by importers in cru- 


port of such goods. 
2) By raising the prices of ex- 
port products, in cruzelros. 


“Our expectations,” comments 


Vargas, “have been 
The 


containment of 


President 
fully 


our 


confirmed. increase in 


exports and 


imports, since the adoption of the 


new exchange measures, have 
made it possible to obtain a favor- 


able trade balance. 


“The 


practically eliminated, and 


commercial 


backlog has 
been 
Brazil’s purchases abroad in the 


foreign exchange sector are being 


carried out on a prompt payment 
basis. 
“The effects on credit policy, 


which are already becoming sub- 
stantial, are highly beneficial . . 

to 
with marked 


these measures are leading 
healthy adjustments, 
anti-inflationary effects. 

“The availabilities produced are 
channeled 


already in being 


the 


part 


towards interior, through a 


readjustment of prices as a con- 
sequence of the bonusses granted 
to the exporters. The government 
is now preparing the regulations 
will be the 
the 


a result of the difference between 


which applicable to 


use of resources obtained as 
the overprice charged to the im- 
porters and the bonusses paid to 
the exporters. 

long period, the new 
fa- 
vorable reaction on the industrial 


“Over a 


situation created will have a 
Brazil, chiefly in 
that 


IS, produce. s of goods and services 


development of 


the case of basic activities, 
necessary to the rest of the indus- 
the 


frees 


tries and activities of coun- 


inasmuch as it these 
of 


which, in Brazil, took the form of 


try, 
sectors foreign competition, 
similar products, imported at arti- 
what 


of 


ficially low prices, in was 


tantamount to a process sub- 


sidization. 
“Furthermore, the 


larization of our foreign accounts, 


with regu- 
we can look forward to a strength- 


ening of Brazil’s credit abroad, 
which is essential to a substantial 
inflow of for- 


investment in 


advantageous 
for 


and 
eign capital 
Brazil. 
“Under existing conditions, the 
the speed of in- 
crease of consumption, and espe- 


maintenance of 


(See page 7) 
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New System Favors 
Export Production 


(From page 1) 
bil- 
to export- 


“this enormous sum of Cr$4 


lions was transferred 


able agricultural production over 
a period of but five months, equiv- 
rate of about Cr$s00 


alent to a 


millions a month. 


In proof of the impartiality of 


the exchange auction system, he 
showed that between October 16, 
1953 and February 28, 1954, no 


less than $286 millions were auc- 
tioned off to 58,902 bidders, with- 
out a single complaint or criticism. 

He 


fects 


the beneficial ef- 


new 


stressed 
of 
Brazilian 


the legislation on 


industry, pointing out 
that, while the increase in the cru- 
zeiro prices of exportable products 
will benefit the more than 40 mil- 
lion consumers living in the inter- 
ior and engaged in farming, it also 
protects Brazilian industry by re- 


moving the obstacle previously 
created by competition imports 


brought in at a exchange rate 01 
Cr$18,72 


a procedure which has 
been described as “‘tantamount to 
subsidization of imports.” 

In evidence of the anti-infla- 
tionary nature of the new regula- 
Mr. Souza Dantas told 
listeners that, the five- 
month period of validity of the 


sank of Bra- 


tions, his 


during 


new regulations, the 
zil had paid with its own funds 
$250 millions 
nations, over and above the $300 
Export- 
retired Treasury 
to 20° of 


port exchange, (as required under 


to various creditor 


million credit from the 


Import 
bonds equivalent 


Bank, 
ex- 
regulations), up to a 
total of Cr$850 millions, and sup- 
plied States and 
with funds to a total Cr$1 billions, 
and transferred Cr$1.5 billion to 
the National Despite 
these huge totaling 
cash increase in the hands of the 
Cr$9.1 billion, he pointed out, the 


previous 


municipalities 


Treasury. 
payments, 


Bank of Brazil amounted to only 
Cr$750 millions. 

This huge payments program, 
the of 
showed, was financed partly by 


Bank 3razil president 
the sale of merchandise stocks ac- 
cumulated by the Bank of Brazil 
the 


which brought in a total of Cr$6 


and Federal Government, 
billions, and partly with the pro- 
ceeds of the net product of the ex- 


change auctions, after payment of 


State of Sao Paulo 
Seeks Investments 


(From page 1) 


reaching the United States maz 
ket. 

“Exhaustion of top. soils 
many Sao Paulo plantations,” t 
Brazilian coffee grower said 
investment 

to 


scientific 


“makes new capital 


absolutely necessary enabl 


adoption of intensive 
production methods and an urge 
increase in coffee yields.” 
Agricultural investment in S: 
Paulo, Mr. 
take the form of fertilizer plants 
irrigation 


Prado asserted, coul 


rural power projects, 
works, farm machinery manufac 
ture, insecticide plants, anti-fros 
protection and similar enterprises 
as well as direct investment i: 
farm production. 
Among specific instances 

projects in which American capi 
tal find 


ment would be mechanical irriga 


could lucrative emplo: 


tion systems and = services fo 
frost-blanketing. 

Some Sao Paulo coffee plant: 
tations use a modern pressure 
rigation system, with centraliz 
pumping devices and distributio: 
heads intervals at 
connected with duraluminum pi} 
ing. The 
tribution 


spaced at 
manufacture and di 
of 
repay 


such systems might 


well serious investment 
study. 

The frost blanketing is usuall 
performed by depositing a thick 
smoke-like screen over the planta 
tions, when frost is anticipated, it 
order to keep the cold air fron 
contact with the trees. 

A large-scale service to provide 
frost might 
satisfactory 


effective protection 


prove a investment 
development in view of the eno1 
mous potential clientele. 

coffe: 
plantations would also be an at- 
proposition, if allied t 
of cultivation 


Direct investment in 
tractive 
methods 
and fertilization. 
of the 
more accessible locations now suf- 


(See Page 7) 


modern 


Many plantations i! 





bonusses, which amounted to Cr$ 
3.5 billions. If this procedure hai 
he 
would have been necessary to issueé 
currency to a value of Cr$10 bil- 
lions, with tremendous inflation- 


not been adopted, added, 


ary consequences. 
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Benefits from Brazil’s *“‘Austerity Program * Described 











1953 Favorable Trade Balance 


With U.S W 


as World’s Largest 








Brazilian Ambassador 
Reports on Effects of 


Budgeting Plan 





3razilian Ambassador Joao 
Carlos Muniz disclosed in March 
that Brazil’s “Austerity Pro-| 
gram’, aimed at cutting down | 


dollar imports to build up dollar 
exchange, paid off last year with 
balance in| 
States 
by 


favorable 
the United 
the period 


the largest 
trade with 


fo. 


re- 


ported any | 
country. 
He that the 
balance (equivalent to $380 mil- 
through the | 
budgeting devel- 
Brazilian Finance Min- 
Oswaldo Aranha after a 
flurry of imports early in the| 
Korean conflict drained the coun-| 
| 


added favorable | 


ion) was achieved 


import system 
oped by 


ister 





try of dollars. 

The gain was made, he noted, | 
despite a five percent drop in U.S. 
purchases in Brazil last year and 
a rise of less than five percent in 
Brazil’s income from coffee sales, 
which higher did not 
make up for lower volume. 


in prices 
| 

In an address before the export 
in New York! 

Ambassador held little 
that American exporters 
immediately their 
to Brazil as a result of its 
favorable trade balance with the 


managers club, 
the 


hope 


out 


could boost 


sales 





United States last year. 


Obligations Stressed 


“We still have to pay off loans,” 


i the 





he said, noting particularly the| 
$300 million export-import bank 
loan granted Brazil in 1952, “And| 


we still must set aside nearly $300 





million annually for our imports | 
f petroleum and petroleum prod- | 
icts, almost all of which require 
dollar exchange.” 

He declared, however, that as a 
result of this initial success of the 
\ranha Plan, it might 
that at the 
Brazil’s position seems reasonably | 


be said, | 


cautiously, moment | 
good.” 
Ambassador Muniz 
that concentrated 
creasingly on essentials in its im- 
ports from the United States, 
with percent of the net 


reported 


3razil has in- 


some 60 


value of U. S. sales to Brazil last 
vear falling into the machinery | 
and metals categories. Total value 
of U. S. sales, excluding freight 
and service payments by Brazil, | 
was approximately $300 million. 


Ambassador Muniz told his 
|'audience of foreign traders that 
investment abroad is a key to| 


solution of foreign market prob- 


|lems and urged U. S. exporters to 


set up their plants in Brazil, “at 
the site of the market.” 

“It seems to me,” he said, ‘‘that | 
thing to do, if a 
becomes inacces- 


economic 
foreign market 
sible or difficult because it lacks 
dollar exchange, for the ex-| 
porter to move to the market and 


1S 


produce there.” 


He reported that there are 
“around one billion dollars of 
American investments in Brazil” 


and that “‘my information is that 
every American firm which has 
moved to Brazil is doing profit- 
ably and well.” 

Ambassador Muniz, who was 
formerly chief of Brazil’s United | 
Nations delegation, reminded his} 
audience that “we Brazilians, in 
fact, all men in all countries, are 
watching the American economy 
these days earnestly. The 
key economic role of the United 
States gigantic 
tions at this time. If your economy | 


very 


assumes propor-| 
weakens, the repercussion on Bra-| 
zil’s economy will be extreme.” 


Significant Passages 

I have long been aware that in 
the American business community, 
and especially in those among its 
members that are associated with | 
Brazil, we have the best of friends | 
and the staunchest of defenders. I| 
have found that their minds are} 
open to all our just vindications. | 


| 


They have given me many er 


| of their confidence in the destinies | 


and the greatness of Brazil and| 
in the sincerity and foresighted- | 
ness of the aims and objectives of | 
the Brazilian government... . 


Self-Powered Progress 
The present crisis in the ell 
zilian of 
| 
somehow obscured from the view | 
of the great American public the 


balance payments has| 


formed 


ling a capacity 
}and a quick adaptability to tech-| 


| reckon 


progress which Brazil has been 
achieving at a fast pace and al-| 
most entirely with its own re- 
sources, 

The expansion which has been 
occurring in Brazilian production | 
1940 is a most significant | 
Sao Paulo being trans-| 
rapidly into one of the| 
world’s great industrial centers. 
Volta Redonda already constitutes | 
nucleus, 
Brazilian 


since 


IS 


one, 


an important industrial 
from which the 


Pittsburgh will emerge. Great dif- 


future 


ficulties are still to be overcome, 
but the Brazilian people is reveal- 
for organization 


nical training. Important groups | 
are coming to the fore throughout 


ithe country, and gifted with im-| 


agination, initiative and courage 


to face whatever risks may lie 
ahead. 
As foreign traders, you were 


probably quick to notice that in 
the past Brazil has 
been buying somewhat less from 
the United States than before. | 
This has been true despite our 
continuing need for many of your 
products. You probably know the | 


few years 


reason for that also. When the 
Korean conflict broke out, we} 
. 
feared that a new world war} 


might be in the making, In fact, 
many of your excellent salesmen, 
when offering us goods, used just | 
that point as a major selling argu-| 
ment. Understandably, we Bra-| 
zilians rushed to buy all the es-| 
sentials we could from you. And, | 
as a result, we spent more dollars | 


. ° ° | 
|for imports than we took in from | 


our exports. 

After the smoke 
a bit the became less 
sharp, discovered that 
again we were in debt to Ameri- 


cleared away 


and crisis 


we once 


can exporters. Rather than let 
you, as individual businessmen, 
wait for your money until we 


could restore the balance of trade, 
we accepted a 300 million dollar 
Sank 


very businesslike terms, and used 


Export-Import loan, on 
that money to pay off our debts to 
American traders. But that didn’t 
the books. We still had to 
with of the 
loan and with continuing payment 





clear 


repayment 


in dollars for imports of absolute 
necessities. Our only possible solu- 
tion was to budget our imports 


until we could catch up. 


Firm Action Taken 
It then, in that difficult 
emergency, that Oswaldo Aranha, 
one of our foremost statesmen and 


was 


a great friend of the United 
States, was called upon to take 
over the Ministry of Finance. 


With this knowledge of world con- 
ditions and his thorough acquaint- 
ance with Brazil’s needs, he form- 
ulated the program known as the 
“Aranha Plan”, designed to cor- 
rect the situation. The basic and 
sound principle of the plan is that 
current imports as well as accum- 
ulated indebtedness are to be paid 
out of current export proceeds. 
Through a regime of austerity, 
imports are compressed to a strict 
minimum and exports encouraged 
in order to assure growing for- 
eing exchange availablities. 

The main objective of the 
Aranha Plan to mone- 
tary and exchange stability so as 
favorable 


create 


is 
to provide a environ- 
ment for a continued high rate of 
investment through which Brazil 
might go ahead with its economic 
development. 


Success Proclaimed 


I am happy to report here to- 
day that Brazil’s austerity pro- 
gram has been successful. During 
the past year—and these figures 
have not been made public before 

Brazil achieved a favorable bal- 
ance in its trade with the United 


States of more than 470 million 


| dollars. 


bal- 


also 


Of that favorable 
ance is not exactly net. We 
had to pay out, in dollars, some 
94 million for freight and services. 


course, 


And huge additional sums of dol- 
lars left Brazil for the United 
States as returning profits, But 
even favorable of 
that size, out of a total two-way 
net trade of billion 
million dollars, remarkable 
testimony to the effectiveness of 
which was carried 


sO, a balance 


one and 63 


is a 


our program, 
out at a considerable sacrifice, I 
might add. 

The achievement is all the more 
remarkable in view of the fact 
that United States purchases in 
Brazil in 1953, to a total value of 
768 million dollars, were actually 
5 percent, or somewhat more than 
40 million dollars, less than they 
1952. 


result of this initial suc- 


were in 
As a 
(See page 6) 
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Vargas Lauds New 
Exchange Rulings 


(From page 1) 


was inadequate means for achiev- 


ing the which had lead 


to its 


pul poses 


establishment; it provided 


neither expansion of exports nor 
stimulus for the entry of capital. 


“AI 
tive to the period of its applica 


examination of data rela- 


tion, up to the introduction of the 
new exchange system, shows that 
despite its markedly depressive 
effect on the value of the cru 
zeiro exchange rate, the balance 


of payments worsened constantly, 


due to the accentuated state of 
inbalance between its principal 
sub-divisions, namely: trade and 


the capital market. 


“It became patently evident 
that 


a transitory or superficial lack of 


Brazil was facing, not just 


adjustment, but a deep-seated 
structural crisis in our economic 
relations with foreign countries, 


with substantial repercussions on 

the internal economy of Brazil. 
“The 

this 


Instructior 70, of 


government’s reaction to 


commenced with 
the 
& Credit. 
“In brief, the exchange reform 
Octobe 1953, 


challenge 
Supe 
intendency of Currency 
established in 
whereby the exchange policy was 
linked in with the monetary situa- 


tion of Brazil, consisted of: 


a) Granting fixed bonusses on 
export exchange; 

b) Charging overprices for the 
the 


auctions of 


purchased by im- 


the 


exchange 
porters, through 
exchange availabilities; 

¢) Requiring prompt payment 
of such overprices; 

d) Concentrating all export ex 
change in the hands of the Bank 
of Brazil, and restricting the free 
market merely to operations con- 
nected with movement of capital 
transfer of remit- 


and earnings, 


tance of “royalties”, inheritances, 
tourism and other operations not 
connected with commercial inter- 
change. 

e) Providing of suitable advan- 
tages for the entry of capital in 
the form of machinery and equip- 
ment, without exchange cover, 
and certain imports with bank fi- 
nancing in foreign currency. 
the 


only to 


Through these measures, 


government planned not 
simplify and render more efficient 
the mechanism controlling foreign 


trade . but also to act in regard 


to the exchange situation in the 
following manner: 

1) By reducing the gap between 
current prices in the internal mar- 
ket, for import products, and those 
the cru- 


zeiros for the exchange for the im- 


paid by importers in 


port of such goods. 


2) By raising the prices of ex- 


port products, in cruzeiros. 


“Our expectations,” comments 


President Vargas, “have been 


fully confirmed. The increase in 
and containment of 


our exports 


imports, since the adoption of the 


new exchange measures, have 
made it possible to obtain a favor- 
able trade balance. 


“The 


practically eliminated, and 


commercial backlog has 
been 
Brazil’s purchases abroad in the 


foreign exchange sector are being 


carried out on a prompt payment 
basis. 
“The effects on credit policy, 


which are already becoming sub- 
stantial, are highly beneficial .. . 
these measures are leading to 
healthy adjustments, with marked 
anti-inflationary effects. 

“The availabilities produced are 
being channeled 


already in part 


towards the interior, through a 


readjustment of prices as a con- 
sequence of the bonusses granted 
to the exporters. The government 
is now preparing the regulations 
will be applicable to the 
the 


a result of the difference between 


which 


use of resources obtained as 
the overprice charged to the im- 
porters and the bonusses paid to 
the exporters. 

long period, the new 
fa- 


vorable reaction on the industrial 


“Over a 


situation created will have a 
development of Brazil, chiefly in 
the that 


is, producers of goods and services 


case of basic activities, 


| necessary to the rest of the indus- 


the 


frees 


tries and activities of coun- 


inasmuch as it these 
of 


which, in Brazil, took the form of 


try, 


sectors foreign competition, 


similar products, imported at arti- 


ficially low prices, in what was 
tantamount to a process of sub- 
sidization. 

“Furthermore, with the regu- 


larization of our foreign accounts, 
we can look forward to a strength- 
ening of Brazil’s credit abroad, 
which is essential to a substantial 
of for- 


investment in 


and advantageous inflow 


eign capital for 
Brazil. 

“Under existing conditions, the 
the speed of in- 
crease of consumption, and espe- 


(See page 7) 


maintenance of 


NewSystem Favors 
Export Production 


(From page 1) 


“this enormous sum of Cr$4 bil- 


lions was transferred 
able agricultural production over 
a period of but five months, equiv- 


about Cr$s00 


to export- 


alent to a rate of 


millions a month. 

In proof of the impartiality of 
he 
16 


no 


the exchange auction 
that 
February 28, 


system, 
showed October 
1953 1954, 
less than $286 millions were auc- 
tioned off to 58,902 bidders, with- 


between 


and 


out a single complaint or criticism. 
He ef- 


fects on 


stressed the beneficial 
of 
Brazilian 


that, while the increase in the cru- 


the legislation 


industry, pointing out 


new 


zeiro prices of exportable products 
will benefit the more than 40 mil- 
lion consumers living in the inter- 
ior and engaged in farming, it also 
protects Brazilian industry by re- 
the 
by 
brought in at a exchange rate o1 
Cr$18,72, a procedure which has 


moving obstacle previously 


created competition imports 


been described as “tantamount to 
subsidization of imports.” 
anti-infla- 


In evidence of the 


tionary nature of the new regula- 


tions, Mr. Souza Dantas told his 
listeners that, during the five- 
month period of validity of the 


new regulations, the Bank of Bra- 
zil had paid with its own funds 
$250 millions to various creditor 
nations, over and above the $300 
the Export- 
retired 


ravi 
200 


million credit from 


Import Treasury 
of 


port exchange, (as required under 


Bank, 
bonds equivalent to ex- 
previous regulations), 
total of Cr$850 millions, and sup- 
plied States and municipalities 
with funds to a total Cr$1 billions, 


up to a 


and transferred Cr$1.5 billion to 
the National Treasury. Despite 
these huge payments, totaling 


cash increase in the hands of the 
Cr$9.1 billion, he pointed out, the 
3ank of Brazil amounted to only 
Cr$750 millions. 

This huge payments program, 
the Bank of Brazil president 
showed, was financed partly by 
the sale of merchandise stocks ac- 
cumulated by the Bank of Brazil 
the 
which brought in a total of Cr$6 


and Federal Government, 
billions, and partly with the pro- 
ceeds of the net product of the ex- 
change auctions, after payment of 


State of Sao Paulo 
Seeks Investments 


(From page 1) 


reaching the United States ma 
ket. 


“Exhaustion of top soils o 
many Sao Paulo plantations,” th: 
Brazilian coffee grower said 


“makes new capital investment 


absolutely necessary to enabl 


adoption of intensive  scientifi 
production methods and an urgent 
increase in coffee yields.” 
Agricultural investment in Sa: 
Paulo, Mr. 


take the form of fertilizer plants 


Prado asserted, coul 


rural power projects, irrigatio: 
works, farm machinery manufac- 
ture, insecticide plants, anti-fros 
protection and similar enterprises 
as well as direct investment i) 
farm production. 

Among specific instances o 
projects in which American capi 
tal find 


ment would be mechanical irriga 


could lucrative employ 


tion and services fo 


frost-blanketing. 


systems 


Some Sao Paulo coffee planta 
tations use a modern pressure i} 
rigation system, with centralize 
pumping devices and distribution 
intervals anc 


heads spaced at 


connected with duraluminum pip 


ing. The manufacture and dis 
tribution of such systems might 
well repay serious’ investment 
study. 


The frost blanketing is usual] 
performed by depositing a thick, 
smoke-like screen over the planta 
tions, when frost is anticipated, it 
order to keep the cold air fron 
contact with the trees. 

A large-scale service to provide 
protection might 


effective frost 


prove a satisfactory investment 
development in view of the enor- 
mous potential clientele. 

Direct investment in coffee 
plantations would also be an at- 
tractive proposition, if allied to 
modern methods of cultivation 
and fertilization. 
of the 


more accessible locations now suf- 


Many plantations it 


(See Page 7) 





bonusses, which amounted to Cr$- 
3.5 billions. If this procedure had 
not been adopted, he added, it 
would have been necessary to issue 
currency to a value of Cr$10 bil- 
lions, with tremendous inflation 


ary consequences, 
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Benefits from Brazil’s ‘‘Austerity Program * Described 











1953 Favorable Trade Balance 
With U.S Was World’s Largest 








Brazilian Ambassador | 
Reports on Effects of 


Budgeting Plan 


Brazilian Ambassador Joao} 
Carlos Muniz disclosed in March| 
that Brazil’s “Austerity  Pro- 
gram”, aimed at cutting down| 


dollar imports to build up dollar 
exchange, paid off last year with 


the largest favorable balance in 
trade with the United States re-| 
ported for the period by any | 
country. 

He added that the favorable} 
balance (equivalent to $380 mil-| 
ion) was achieved through the 
import budgeting system devel- 


oped by Brazilian Finance Min- 
Aranha 
imports early 


Oswaldo after a 
of in the 
Korean conflict drained the coun- 


ister 
flurry 


try of dollars. 
The gain was made, he noted, 
despite a five percent drop in U.S. 


purchases in Brazil last year and 


a rise of less than five percent in 
Brazil’s income from coffee sales, 
which higher did not 
make up for lower volume. 


in prices 


In an address before the export | 
club, in New York, 
Ambassador held little 

that American’ exporters 

immediately their 
of its 
favorable trade balance with the 


managers 
the out 
hope 
could boost 


sales to Brazil as a result 


United States last year. 


Obligations Stressed 
“We still have to pay off loans,” 
he said, noting particularly the| 
$300 million export-import bank | 
loan granted Brazil in 1952, “And | 
we still must set aside nearly $300 | 





million annually for our imports | 
of petroleum and petroleum prod-| 
ucts, almost all of which require 
dollar exchange.” 

He declared, however, that as a 
result of this initial success of the | 
Plan, it might 
that at the 
Brazil’s position seems reasonably | 
good.” 

Ambassador Muniz 
that has concentrated in- 
creasingly on essentials in its im- 
ports from the United States, 
with 60 percent of the net 


Aranha be said, | 


cautiously, moment 


reported 
3razil 


some 


|audience of foreign traders that 


| They have given me many proofs 
|of their confidence in the destinies 


value of U. S. sales to Brazil last 
year falling into the machinery | 
and metals categories. Total value 
of U. S. sales, excluding freight 
and service payments by Brazil, 
Was approximately $300 million. 

Ambassador Muniz told his 


investment abroad is a key to 


solution of foreign market prob- 


|lems and urged U. S. exporters to 


set up their plants in Brazil, “‘at 
the site of the market.” 

“Tt seems to me,” he said, “that 
the thing to if a 
foreign market inacces- 
sible difficult because it lacks | 
dollar exchange, for the ex-| 
porter to move to the market 
produce there.” 


He 


economic do, 


becomes 


or 
is 
and 
reported that there are 
“around one billion dollars of 
American investments in Brazil” | 
and that “my information is that 
every American firm which has 
moved to Brazil is doing profit- 
ably and well.” 
Ambassador Muniz, who 
formerly chief of Brazil’s United | 
Nations delegation, reminded his 
audience that “we Brazilians, in 
fact, all men in all countries, are 


was 


watching the American economy 
these days earnestly. The 
key economic role of the United 


very 


States assumes gigantic propor- 
tions at this time. If your economy 


weakens, the repercussion on Bra- | 
zil’s economy will be extreme.” 


Significant Passages 

I have long been aware that in| 
the American business community, | 
and especially in those among its | 
members that are associated with 
Brazil, we have the best of friends 
and the staunchest of defenders. I 
have found that their minds are 
open to all our just vindications. 


and the greatness of Brazil and 


in the sincerity and foresighted- 





ness of the aims and objectives of | 

the Brazilian government... . 

Self-Powered Progress | 

The present crisis in the Bra-| 
zilian balance of payments 


has | 
somehow obscured from the view | 
of the great American public the 


occurring in Brazilian production 


ling a capacity 


; Can 


| 
| reckon 


progress which Brazil has been 
achieving at a fast pace and al-| 
most entirely with its own re- 
sources, 

The expansion which has been | 
significant | 
trans- | 
of the 
centers. 


most 
being 


1940 is a 
Sao 
rapidly 
great industrial 
Volta Redonda already constitutes | 

nucleus, | 
Brazilian 


since 
one. -aulo is 
formed 


world’s 


into one 


an important industrial 
from which the 
Pittsburgh will emerge. Great dif- 


future 


ficulties are still to be overcome, 
but the Brazilian people is reveal- 
for organization 


and a quick adaptability to tech-| 
nical training. Important groups 
are coming to the fore throughout 


ithe country, and gifted with im-| 


agination, initiative and courage 
to whatever may lie 


risks 


face 


| ahead. 


As foreign traders, you were| 


'probably quick to notice that in| 


the few years Brazil has | 
been buying somewhat less from | 
the United States than before. | 
This has true despite our 
continuing need for many of your 
products. You probably know the 


past 


been 


reason for that also. When the 
Korean conflict broke out, we} 
|feared that a new world war| 


might be in the making, In fact, 
many of your excellent salesmen, | 
when offering us goods, used just | 
that point as a major selling argu- 
we Bra- 


ment. Understandably, 


|zilians rushed to buy all the es- 


sentials we could from you. And, | 
as a result, we spent more dollars 
for imports than we took in from 
our exports. 

After the 
a bit became less 
sharp, that once 
again we were in debt to Ameri- 
exporters. Rather than let 
you, individual businessmen, 
wait your until we 
could restore the balance of trade, 


smoke cleared away 
and the crisis 


we discovered 


as 
for money 
we accepted a 300 million dollar 
3ank 


very businesslike terms, and used 


Export-Import loan, on 
that money to pay off our debts to 
American traders. But that didn’t 
the books. We still had to 
with of the} 


loan and with continuing payment 


clear 





repayment 


in dollars for imports of absolute 
necessities. Our only possible solu- 
tion was to budget our imports 
until we could catch up. 


| out 


Firm Action Taken 
It then, that difficult 
emergency, that Oswaldo Aranha, 
one of our foremost statesmen and 


was in 


a great friend of the United 
States, was called upon to take 
over the Ministry of Finance. 


With this knowledge of world con- 
ditions and his thorough acquaint- 
ance with Brazil’s needs, he form- 
ulated the program known as the 
“Aranha Plan’, designed to cor- 
rect the situation. The basic and 
sound principle of the plan is that 
current imports as well as accum- 
ulated indebtedness are to be paid 
of current export proceeds. 
Through a austerity, 
imports are compressed to a strict 
minimum and exports encouraged 
in order to assure growing for- 
eing exchange availablities. 

The main objective of 
Aranha Plan to create 
tary and exchange stability so as 
environ- 


regime of 


the 
is mone- 
to provide a favorable 
ment for a continued high rate of 
investment through which Brazil 
might go ahead with its economic 


| development. 


Success Proclaimed 
I am happy to report here to- 


day that Brazil’s austerity pro- 


|gram has been successful. During 


the past year—and these figures 
have not been made public before 

Brazil achieved a favorable bal- 
ance in its trade with the United 
States of more than 470 million 
dollars. 

Of course, that bal- 
ance is not exactly net. We also 
had to pay out, in dollars, some 
94 million for freight and services. 
And huge additional sums of dol- 
lars left Brazil for the United 
States as returning profits, But 
even favorable balance of 
that size, out of a total two-way 
net trade of billion and 63 
million dollars, is a remarkable 
testimony to the effectiveness of 
our program, which was carried 
out at a considerable sacrifice, I 
might add. 


favorable 


SO, a 


one 


The achievement is all the more 
remarkable in view of the fact 
that United States purchases in 
Brazil in 1953, 
768 million dollars, were actually 
5 percent, or somewhat more than 
40 million dollars, less than they 
in 1952. 


As a result of this initial sue- 


to a total value of 


were 


(See page 6) 
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Che Beautiful Brazilian Pine 





Brazil's vast pine forests. in the Southern part of the and convertible currencies. in addition to preventing 
country. are a natural resource. whose importance can erosion, improving the climate and assisting the growt! 
hardly be overemphasized. Providing a basis for a vast of crops. This article gives a brief account of some fea 
lumber industry. they earn for Brazil quantities of hard tures of the beautiful pine forests of Southern Brazil 


\ THE ROLLING HILLs and bracing mountain slopes 

of the South of Brazil there stands a stately array of 

trim forest giants. Three hundred million strong. th 

elegant Parana pine trees clothe the Southern states 

with a verdant gown of exuberant vegetation, ever 
fresh. ever useful 


Phe hold the fertile topsoil Wn pl we moderate the 


climate and beautify the countryside. Perfumine the air. I 4a 
they vive welcome shade to other valuable crops which “ah - } 


intermingle with them. and provide millions upon millions 


of teet of high-erade lumber 


Brazils vast pine forests provide the country with its 
fourth export product, sawn softwood lumber. Only 
the mighty “three C's” coffee. cotton and cocoa. hav 
topped prinne wood in their exchange-earnine capacities 


during the past tour vears. 
\mone the forty odd countries which heave imported 
Brazilian pine lumber. Argentina stands at the head of 


the list. and far exceeds the total of all other pure hasers 





\merican imports, though still relatively small, have 


nevertheless crown sharply since 1919. For the first half 


(Above) The upturned umbrella-pine’s proud erest is a familiar 
landmark in Santa Catarina. Rio Grande and Parana. 


of 1955, they topped $1.2 million. for a 25 percent rise 


over the figure for the first half of 1952. By the end of 


1953, total imports of Brazilian pine over a four-yeai 
2 period will far exceed SLO million. it is estimated. 

\s an economic heavyweight. the Parana pine is also a 
champion in the internal market. and is the basis for the 
largest industrial development in a single line of activity 
in all Brazil, the giant Klabin pulp and paper mills in the 
state of Parana. which supply a large percentage of all 
the newsprint used in the country, and are expanding 
constantly to meet the growing demand. 


“a The Brazilian pine tree. known to botanists as Araucarta 


gee j ui } lugustifolia (Bert) O. Ktze., reaches a height of 60 to 120 
' 






a feet. and may attain a diameter of as much as five feet. 





lis characteristic feature is the eraceful plume of ever- 


ereen foliage which appears in clumps at the tips of the 


At! all branches. In many cases. the branches and foliage grow 
1 = | 

4 . 
1 n) ‘ts “4 P 


WE iii 4, ILM, ge 





| 
= i : ' ') out in something of a disk form. giving rise to the name 
i) “umbrella pine’. It is this peculiar form which so greatly 
ii 


eeeerenes 
sit 


contributes to the beauty of the South Brazil landscape. 

The state of Parana has the largest number of thes 
trees, and a recent count showed at least 60 million lare 
specimens (over 10 cm. in diameter), and more than 150 
million smaller trees. Santa Catarina has about 35 millio: 
large pines and nearly forty million small ones. Total 


number of trees in the state of Rio Grande do Sul is esti 


Pinewood planks off to the docks, on their way to earn exchange 
for Brazil. mated at about 15 million. 
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The South of Brazil owes a great deal to the 
beautiful pine tree. and not the least of the 
benefits the extensive forests bring is the pre- 
vention of erosion, the washing-away of the 
topsoil under the effects of repeated rainfall. 

When the land is denuded of trees. it is often 
merely a matter of time before what was 


formerly rich farmland becomes a desolate 


waste. In many parts of the world, vast ter- Sawmills and 
racing developments have been adopted to plywood 

to combat the effects of erosion. but in Santa industries are 
Catarina and Parana this is a natural proc- an outstanding 
ess. as the forests cover at least half of the factor in the 


economy of 


more than fifty thousand mile expanse of the 
the South. 


two states, and provide a sound basis for 
many other valuable crops. such as manioc. 
of which Brazil is the world’s largest producer. 
and matte tea, so highly prized by the gaucho 


for its health-giving properties. 





Che beautiful Brazilian pine, or “araucaria,” flourishes in millions all 
over Brazil’s three southernmost states. The Pine Institute protects 
the valuable pine-forests with an extensive program of reforestation. 


plants millions of new trees a vear. 


\mong the duties of the Pine Institute established in 1940. is that duty 
of protecting the interests of producers, sawmills and exporters. It was 
encharged with giving financial support to production, building drying 
kilns and warehouses. improving production methods, and encouraging 
the pinewood trade both at home and abroad. 

Has the Institute been successful in its efforts? The rise in importance 
of pinewood, from eighteenth Brazilian export product in 1935. to fourth. 


today. is strong confirmation that it has. 





Phe huge export trade in Brazil pine. which keeps more 
than six thousand sawmills busy and is partly responsible 
for the rise in importance of the lumber port of Paranagua 
to its outstanding position in Brazil today, also raises a 
probl m. for the forests must be kept replenished and the 
trees take up to twenty-five years to reach maturity. This 
challenge. the need to export and yet avoid depletion ol 
forest reserves. has been met for many vears now by the 
Brazilian Pinewood Institute, which has been engaged in 
reforestation operations for thirteen years. The Institute 
reported more than 21 million trees planted or seedlings 
replanted during one five-year period, and the rate of 
reforestation is probably now well over six million trees 
a year, a real insurance policy for the prosperity of Brazil. 

\t various points throughout the high Araucaria re- 
sion of Brazil. where the cool, bracing air sets one’s blood 
tingling. the Institute carries out its vast program. of 
testing, studying, experimentation. selection of seeds and 
seedlings. and intensive planting. 

Important forest stations are located at Mantiqueira. 
high up in the mountain ranges between Rio and Sao 
Paulo, at Itangua, about half way between Sao Paulo and 
Curitiba, and at a number of points further South. There 
are three stations near Curitiba, two close to Porto Alegre 
and Rio Grande. 

The Institute’s activities are not restricted to reforesta- 
tion. Commercial and industrial development have also 
received close attention. 

\n interesting development of the pinewood industry is 
the production of plywood. More than three hundred fae- 
tories making pine plywood and veneers today place Brazil 
in sixth position as world producer, with an output of 
several million cubic feet a vear. 

One special feature of the Brazilian plywood industry 
isa world ‘first’. Timber expert Rubem de Mello, president 
of the Sao Paulo “Madeirit” lumber mills. after years of 
experimentation, invented the first successful press for 
making corrugated plywood, and has devised processes 
for covering the ply wood with a variety of special finishes. 
“What the smart house is wearing” in the future may well 


be plastic-coated Brazilian corrugated plywood. 
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Ambassador Evaluates Brazilian Investment Future 





Opportunities for “On the Spot” 


Industrialization Emphasized 





Local Developments Seen 
Solution to Import 
Difficulties 


(From page 3) 


cess of the Aranha Plan, it might 
that at the 
position seems 
Of 
still have to pay off the loans you 


be said, cautiously, 


moment Brazil’s 


reasonably good. course, we 
be a 
dollars for 


And we must 


have given us, which will 


heavy drain on our 


some time to come. 
still set aside nearly 300 million 
dollars annually for our imports 
of petroleum and petroleum prod- 
ucts, almost all of which require 
dollar exchange. 

We Brazilians—in fact, all men 
in all countries, are watching the 


American economy these days 


very earnestly. We are all closely 
linked in this modern world; and 


the key economic role of the 
United States assumes gigantic 
proportions at this time. If your 


economy weakens, the 


sions on Brazil’s economy will be 


repercus- 


extreme. 

I assume that most of the mem- 
this are in the 
field of foreign trade, al- 


bers of audience 
export 
though many of you, no doubt, are 
downward 


States 


Any 
the United 
Brazilian 


also importers, 
fluctuations of 
goods will 
directly affect 
markets in Brazil. I mention 


market for 


and disastrously 
youl 
this 


reason why it is in your immediate 


because it is a very specific 


commercial interest to use all your 
influence and power to help main- 


tain the economy of the United 
States on the high level which has 
distinguished it and which has 
been of such tremendous value 


not only for your own people but 
the people of Brazil and the rest 
of the world. 

As a Brazilian I daresay I am 
expected to talk about coffee. In 
a sense, coffee is a bright spot in 
a picture which has some gloomy 


overtones. The price paid by im- 


porters for Brazilian coffee has 
held steady and has even im- 
proved, as you may have noticed, 
although not so much as some 


people would have you believe. 





| growing 


Yet, the coffee situation is not| 
an unmitigated blessing for Bra- 


|zil. The price of coffee rose be- 


We 
cannot take advantage of higher 


cause our supply was less. 
prices for coffee we do not have 
to sell. The higher price, welcome 
will not 


though it is, compensate 


But 


con- 


us for our production losses. 
that 
tinue, so long as coffee prices re- 


it will mean we can 


main on a good level, to use the 


dollars we receive from coffee 


sales as part payment on imports 


and services from the United 


States. 

Lest we become too optimistic, I 
might note that there was a gain 
of less than 5‘ in our coffee in- 
come last year over the previous 
vear, despite the higher unit price. 
So coffee prices not a 


high are 


basis for exhuberance, although 
they give some ground to expect 
prospects if 


good trade 


other factors do not disrupt them. 


fairly 


Investments Are Solution 


Actually, my own view, if an 
ambassador may be permitted a 
that a most 
important part of the solution to 
the that 
from time in 


private opinion, is 


problems have arisen 


time to Brazilian- 
American trade may be found in 
the field. This is 


especially pertinent perma- 


investment an 
and 


nent solution for those of you who 


represent manufacturing ~— ex- 
porters. 

It seems to me that the eco- 
nomic thing to do, if a foreign 


market becomes inaccessible or 
difficult lacks 


exchange in sufficient quantity for 


because it dollars 
imports on the usual scale, is for 
the to the 
market and produce there. 


exporters to move 
Many of the largest manufac- 
the United States have 
already discovered this basic fact 


turers in 


in modern economic: relations and 
have moved plants to Brazil. Some 
of them have followed this method 
to its logical conclusion and have 
followed this method to its logical 
conclusion and have set up com- 
plete manufacturing plants, But 
in both cases the most pressing 
problems involved in reaching the 
Brazilian market have 





been largely solved. 
Despite the large 
immense that only the surface has 


volume of 


been scratched. When we consider | 
ithe 


panse and vast resources of Bra-| 


tremendous territorial ex- 
zil, its abundance of all the ingre- 
for modern industry, 
population of fifty 


pected to reach 100 million by the 


dients 


million, ex- 


end of the century; when we con-| 


sider that the main 


our development have been over- | 
|at the site of his market. In the 


come and that Brazil has reached 


an advanced stage of industriali- | 


zation; when we consider the com- 
trade between the United States 
Brazil, the economic 
bilities mutually offered 


and 


So 


are 


plementary character of our eco-| 


the the 
aspirations of our two 


nomies and identity of 


national 


countries, we then can visualize 


our latent possibilities for cooper- | 


ation. For this reason I would like 


to see in every large exporter to 


Brazil a prospective investor in 
Brazil. Recent 
those of Sears Roebuck and Gen- 


initiatives such as 


| 
eral Motors, as well as others, are 
a vivid proof of the basic sound-| 


ness of my remarks on this sub- 
ject. In fact, I 
passing that Germany is practis- 


may mention in 


ing this very policy, whereby the 
exporters of yesterday transform | 
themselves into today’s investors. | 


To my eyes, investment is the pro- 
longation of trade. The long ex- 
perience gained by the exporter 
during his’ trading activities 
equips him with a sound knowl- 
edge of conditions abroad and con- 


sequently with a solid basis for 


shifting from export to produc- 
tion. 

There are about one billion 
dollars of American investments 


in Brazil now, which should indi-| 


that new investors would 
hardly be entering an untried or 
unproven field. My information is 
that which 


cate 


every American firm 


its | 


obstacles to} 


possi- | 





of Brazilian manpower, Braziliar 
raw materials or Brazilian steel 
or Brazilian foodstuffs in 
facturing a product destined for 
the Brazilian market and manu- 
factured in Brazil. So prospective 
investors should check to 
make sure that the materials they 
require are now available or can 


manu 


also 


be obtained. 

I do not intend to suggest that 
every export manufacturer should 
produce everything he sells abroad 


case of some markets, this would 
not be economically feasible. But 
in the 
markets, such 
certainly worth considering. 


case of extremely large 


as Brazil’s, it is 
greatest need in the 
present phase of its expansion is 
that of capital. Nearly all invest- 
ments in 


Brazil’s 


industrial expansion 
have come from domestic sources. 
Foreign capital has been both 
ful and important, but its 
total is modest in comparison, 


use 
sum 
The 
short supply of capital for eco 
nomic development constitutes the 
direct cause of inflationary pres- 
sure as well as of the critical posi 
tion of the balance of 


the 


which we have place on domestic 


payments. 
Despite excessive burden 
resources, we have not yet been 
able to achieve the volume of de- 
velopment of which Brazil is tech- 


nically capable in order to expand 


production. . .’ 
“Just a few days ago, to change 
the subject a bit, I returned from 


| Caracas, where I had the oppor- 


tunity of viewing at first hand the 
initial of the 10th Inter- 
American Conference. I must tell 
why my 

optimistic ones. 


work 


impressions 

The im- 
mediately following the termina- 
tion of the second World War saw 
the Good Neighbor Policy reduced 
to its lowest level. A general and 
growing dissatisfaction 
among the Latin American coun- 


you 
period 


arose 


has moved to Brazil is doing well| tries in consequence of the insuffi- 


and profitably, and while each in- 


- , , 
ciency of capital resources availa- 
dividual case is different and must} ble 


for economic development. 


be studied thoroughly by the pros-| Economie misunderstandings be- 


pective investor and perhaps by 


| ° e 
gan to crop up. The idea—which, 


Brazil, it would seem reasonable| I may say in passing, was without 


to assume that you who are still 


foundation — became widespread 


trying to produce in one place and|that the policies of the United 
sell in another would find markets} States were tending towards ever 


easier to penetrate if you could 


carry out both operations at the/|terests 
|countries of Europe, relegating t 


same site. It would seem reasona- 


ble and profitable also to make use 


| greater identification with the in- 


of the 


superdeveloped 


(See Page 7) 
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President Reports Healthy 1953 Economic Results 





(From page 2) 
cially the rate of increase of in- 
vestments depends to a great ex- 
tent on the purchase of goods and 
services abroad. 
“Short-term foreign loans are 
vholly inadequate for the finan- 
cing of our economic development, 
but they have been the only means 
which the government has had at 


ts disposal to prevent a lapse in 


he processing of raising the in- 
ternal living standard and the 
future welfare of the Brazilian 


people, o¢ 

“Every effort is being made to 
maintain the balance of payments, 
as possible, 


restricting far 


within the government’s possibili- 


as 


ties, less essential imports. 

Thus, during 1953, the exchange 
policy adopted by the government 
re-establishing a 


of 


was aimed at 


favorable balance 


and strengthening Brazil’s credit} 


abroad. 

The President commented, later 
in his message, that “The re-es- 
of 


was 


tablishment prompt payment 
of the 


achieved 


most 
by 


conditions one 


mportant victories 
the government in the exchange 
sector during 1953.” 


“Commercial and financial back- 


payments | 


logs in convertible currencies had | 
|achieved through the No, 2 blast |} 


been increasing successively, from 
1952 up to May 1953, as a result 
f the of 
stockpiling, instituted by the gov- 


policy precautionary 
ernment in 1951 and 1952 in view 
f the international political ten- 
ion generated as a result of the 
Korean war. From June onwards, 
off, 
and by December they were down 


however, they were tapered 
to $76 millions, while commercial 
to U.S. 
were completely settled. It should 
furthermore noted that, in 
\pril 1953, these latter debits had 
amounted to about 90 percent of 


backlogs due creditors 


be 


the whole of our backlog of com- 


mercial commitments in the con- 
vertible currency zone. 

“These 
though the austerity policy which 
it possible for us to settle 


with our own funds that portion 


results were achieved 


made 


of the dollar backlog which was 
not covered by the $300 million 
loan obtained from the Export & 
Import Bank. 

The reported 
marked improvement in the non- 
convertible currency situation. 


President also 





In the field of public finance, he 
stated that a net budgetary sur- 
plus of 2.2 billion cruzeiros had 
been obtained over the three-year 
period 1951-1953, as contrasted 


of 7.1 
3.2 billions, respectively, for the 


with deficits billions and} 


two preceding three-year periods, | 
1948-1950 and 1945-47, 
Assistance to agriculture, stock- | 
through 
3razil was sharply 


breeding and farming, 
the Bank of 


stepped up in 1953, according to| 


figures presented in the Presiden- 
tial message, which showed a total 
of Cr$4.7 billions loan to agricul- 


ture for the year, nearly a third 


when loans totaled Cr$1.1 billion; | 


higher than the total of Cr$3.6 | 
billions for 1952, and more than} 
four times as much as in 1950, | 
| 
! 


industrial development was _ the} 
sector which received the greatest | 
aid in the form of developmental | 
loans, showing a figure of Cr$6.2| 
billions, more than a third higher | 
than the Cr$4.7 billion total used | 
this 1952, and} 
nerly three and a half times as} 
much as the Cr$1.8 billion granted | 
as loans to industry in 1950. 


for purpose in 


The Chief Executive had favor- 
able news to report in the indus- 
trial field. Stressing the $26 mil-| 
lion a year exchange saving to be | 


Volta Redonda, which 
February, he 


furnace of 
he inaugurated in 
indicated that the giant Brazilian 
mill should 191 | 
thousand tons of coke, 564,700 tons | 
732,000 of 


steel produce 


of pig iron and tons 


ingot steel during 1954, provid- 
ing an overall sales figure of | 
Cr$2.47 billion, or about one third | 
higher than that achieved last 
year. 

He reported intensification of 


the heavy truck program of the 
National Motor Factory, under 
which Alfa D9.500 
are being built in Brazil, and in- 
in the second 
and third stages of the schedule 
aimed at leading to complete local 
manufacture of the trucks. At 
present, he showed, 38 per cent of 


Romeo units 


dicated progress 


total components are made in Bra- 
zil. 

The Brazilian caustic soda fac- 
tory, at Arraial do Cabo, in the 
State of Rio is scheduled to start | 
deliveries by early 1955, President | 
Vargas disclosed, adding that the 
first shipments of the manufac- 





feet 


from 
France are expected this April. 
(Arraial do Cabo is planned to 
achieve an ultimate production of 
145,000 tons a year, make Brazil 
independent of caustics imports). 


turing equipment ordered 


President Vargas reported that 
the program of port clearance and | 
development approved in Decem-| 
ber 1951 in full swing. “This pro- | 
gram,” he “will make it} 
possible, for the Brazilian ports | 
to handle 50 
tons a year, by 1955, or more than | 


stated, 


more than million 


double the present tonnage. 

“Outstanding among the opera- | 
tions being carried out,” he added, | 
‘is the dredging of bars, opening | 
of channels of access and anchor- | 
ages, with clearance of more than 


600 million cubic feet of sand and} 


Up to now, he dis- | 


j 


sludge 


closed, more than 240 million cubic 


have been removed, and the} 


rate of operation is to be stepped, 


with a view to reaching a conclu- 
sion by end of 1953. 

Pointing out a Ministry of Ag- 
that Brazil’s 
shortage is today | 


riculture estimate 


electric power 


the 
ex- 


kilowatts, 
that 
amination of the problem “shows 


1.5 million 


President 


about 
declared an 
that Brazil’s power requirements 
call for expansion of generating 
facilities with a view to obtaining 
a total installed output of the or- 


der of 8.5 million kilowatts by 
1965, when Brazil may be ex- 
pected to have a population of 
about 73 millions.” 


He also qualified as ‘clearly es- 
sential”, a broad and coordinated 
effort on the part of the govern- 


|ment and private enterprise, ‘not 


only to expand generating facili- 
ties to that extent 
ordinate the 
works, and 
such systems with a view to ob- 
taining the greatest output 
nomically and technically possible 
from the facilities. 
Estimating that the 
population would reach 57.1 mil- 
lions by July 1, 1954, he predicted 


but also to co- 
great existing net- 


create and operate 


eco- 


Brazilian 


a population of 66 million inhabi- 
tants by 1950, based on the data 
of previous censuses and extrapol- 


|ations by population experts. 





Ambassador Lauds 
Caracas Results 


(From Page 6) 


a secondary level the interests of 
the new countries on this Hemis- 
phere, despite the fact that among 
these were the two largest world 
for manufac- 
Canada and 


markets American 


tures: Brazil. 

The Caracas Conference opened | 
an excellent opportunity for an 
inward look into the Pan Ameri- 
can crisis and for action aiming} 
at the of the} 
enthusiasm, of the vitality, of the | 
practical sense of the Good Neigh-| 
bor Policy. Your eminent Secre-| 
tary of State, Mr. John Foster | 
Dulles, 
victory at Caracas. His statements 
on coffee, on wool, on the Export- 
Import Bank, and, finally, on the 
calling in the near future of an 
inter-American conference on eco- 
nomic subjects, produced much 
encouragement and created an at- 
mosphere of optimistic expecta- 
tion in regard to that forthcoming 
meeting, to which we look forward 
as an opportunity to formulate 
practical for many of 


reestablishment 


won an _ unquestionable 


| 


solutions 


State of Sao Paulo 


Seeks Investments 


(From Page 2) 


from worn-out soil, reduced 
yields, but 
bility to existing means of trans- 
port might make them a profitable 


enterprise, given tech- 


fer 


more ready accessi- 


scientific 
niques of development. 

Mr. Prado 
delegation to the Caracas confer- 
ence where he advised on agricul- 
tural and coffee matters. His visit 
to the United States, he said, was 
aimed at arousing interest in new 
Sao Paulo investments and observ- 
ing 
here. 

As evidence of the magnitude 


served on Brazil’s 


coffee trade developments 


|of economic activity in the state 


of Sao Paulo, he pointed out that 
the state accounts for 50 percent 
of all Brazil’s im- 
ports nearly 60 of 


exports and 
and percent 
trade with the dollar areas. 





our current problems. Caracas, we 
all hope, will mark a point of de- 
parture for a more realistic and 
positive era in the realm of Pan 
American cooperation. 
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OPPORTUNITIES IN BRAZILIAN TRADE 





The Brazilian Government Trade Bureau has received the following inquiries from businessmen im Brazil. who desire to export or impor 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms We sugges 
that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. } 
‘aeincasatectnatn 5 _ a - ne ——e nici iain ite HABERDASHERY 


BUYERS WANTED 


EMETINE HYDROCHLORIDE USP 
XIV ) 


SEMI-PRECIOUS STONES 
TURMALINES, AQUAMARINES 
PAZ 
HANDICRAFTS i CURIOS 
INDIGENOUS POPULATION; TROPI- 
CAL FISH AQUARIUMS; 

ELECTRICEELS) SONG-BIRDS, | 
PLUMAGE BIRDS { OTHER COL- 
LECTORS' LIVESTOCK. 


SECTIONAL BAMBOO FISHING 


RODS 


SOYA BEANS 


TAPIOCA FLOUR 
RICE. 


PLANED PARANA 
PINE PLY 
INCLUDING 
JEQUI- 


ROUGH and 
PINEWOOD: PARANA 
HARDWOODS 
CEREJEIRA 
ANDIROBA 


WOOD 
JACARANDA 
TIBA, SUCUPIRA 
OBA DO CAMPO, etc 
PLYWOODS 


STICKS of PARANA 


i" 2 @ 


COFFEE. CEREALS, HIDES, VEGE- 
TAL OILS. etc 


FLAGS, SPORTS GOODS, MEDAL- 
LIONS, SHIELDS, POSTCARDS, MAG- 
AZINES, ETC. 


TO. | 
ORNAMENTAL FEATHERS; |d 


| 
i FRESH BANANAS. A 
| 


|SENTIAL OILS 
pre NUTS, FIBERS. 


“TRADE OPPORTUNITIES” 
for American firms 
The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 


Fifth Avenue, New York, New York. 


MICA, MEDICINAL PLANTS, PAINA PRECIOUS STONES. Ac 


| 


SISAL FIBERS. 


— MICA, ROCK CRYSTAL, AMBLIGO- 


At ‘ TIJSUCA BLACK GRANITE. « 


| MANICOBA CREPE RUBBER, TEA 


|HERVA MATE, MICA, CRYSTALLIZED 
| MENTHOL. 


| 


COTTON, SISAL, CAROA, MINE- 


RALS 


DRIED BANANAS 


| 
| 
| BRAZILIAN RAW MATERIALS 


RICE, BABASSU KERNELS, CORN 


PER-| A 
HARDWOOD | 


CASHEW NUTS. TAPIOCA FLOUR 
RICE MEAL. COTTONSEED OIL. BA 
BASSU OIL, COTTON WASTE. 
SELLERS WANTED 
MICA 
ROUND IRON BARS 
TAPIOCA WHITE FLOUR, MAN- 


| GROVE BARK. 


nieieiiateipeieecmmianes FORD AUTOMOBILES 


CASTOR SEED, VEGETAL OILS, ES- 
BABASSU KERNELS 





TAPIOCA FLOUR. | 


TAPIOCA FLOUR and other CEREAL | 


products. téd Ar 


|| 
| 
| 
| 
| 
| 
! 
| 
| 


NITE, COLUMBITE, BERYLLIUM ORE| 





AUTOMOBILES, HOUSEHOLD RE 


|FRIGERATORS, BICYCLES, GALVA 
NIZED SHEETS, FLAKE CAUSTIC 
SODA, ''K" TYPE PITCH, 


TRUCK i VAN CHASSIS. 


R t+aa RUA , 


REPRESENTATIVES 


MOTORS, GENERATOR 
SETS, MACHINERY TYPE 
WRITERS CALCULATING MA 
CHINES, BUILDING MATERIAL, CE 
MENT, IRON AND STEEL SHEETS 
BARS, SMOOTH AND BARBED WIRE 
CHEMICAL PRODUCTS 
CAUSTIC SODA), PHARMACEUTI 
CAL PRODUCTS, PARTS and ACCES 


SORIES AUTOMOBILES 
TRUCKS BLACK AND GALVAN 


IZED TUBES 


MACHINERY, TOOLS 


STEEL 
GALVANIZED SHEETS, FRESH 
DRIED FRUITS, CHEMICAL, INDUS 


TRIAL and PHARMACEUTICAL PROD 
UCTS, TYPEWRITERS, AUTO PARTS 
ELECTRIC EQUIPMENT a 


MISCELLANEOUS 
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